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March 31, 2000

.JEFFREY H OLSON

COMMUNICATIONS COUNSEL

TE L E P HaN E (202) 223-7326
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ez, RUE DU FAUBOURG SAINT-HONORE:

75008 PARIS. FRANCE

TELEPHONE (33 I) 53 43 14 14

FACSIMILE 133 1) 53 43 00 23
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2-2 UCHISA1WA1CHO Z'CHOME

CHIYOOA-KU. TOKYO t 00-00 t I. JAPAN
TELEPHONE 181-3) 3597-e, 0 J

FACSIMILE (81-3> 3597-8120

2018 CHINA WORLD TOWER II

NO. I ,JIANGUOMENWAI QA,JI[

BEIJING. 100004

PEOPLE'S REPUBLIC OF CHINA

TELEPHONE C86'1 0) 6505-6822

FACSIMILE (80- r 016505-6830

12TH FLOOR. HONG KONG CLUB BUILDING
3A CHATER ROAD. CENTRAL

HONG KONG

TELEPHONE (852J 2536-gg33

FACSIMILE (652) 2536-9622

Via Hand Delivery

Magalie Roman Salas, Secretary
Federal Communications Commission
445 12th St., S.W., Room TW-B204 EX PARTE OR LATE FILED
Washington, D.C. 20554

Re: Ex Parte File Nos.ET Docket No.9~
48-SAT-P/LA-97, 89-SAT-AMEND-97 ,
130-SAT-AMEND-98

Dear Ms. Salas:

On March 30, 2000, Mark MacGann, Vice President of SkyBridge,
L.P.; Charlene King, Vice President of SkyBridge, L.P.; Guy Christiansen, Director
of Regulatory Affairs for SkyBridge, L.P., and the undersigned, of Paul, Weiss,
Rifkind, Wharton & Garrison, met in person with Don Abelson, Peter Pappas, Joseph
Heap, and Marilyn Simon, all of the International Bureau, for the purpose of
discussing issues relating to the above-referenced matters. At this meeting, the
attached materials were discussed.

If there are any questions regarding this matter, please contact the
undersigned.

Respectfully ~bmitte~, t
(~ )J.(. ~\~.;.l...-\I--~

.(I~

f ---.--/JJlrey H)Olson
Attorney for SkyBridge L.P.

Attachment

cc: Don Abelson
Peter Pappas
Joseph Heap
Marilyn Simon

No. of Copies rec'd
List ABCDE
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Luneberg lens

Plastic radome

Feeds + amplifiers

Electronic boards
and devices
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Motors
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• Upside Potentid

• Ccpex Amount, at Risk

• Revenue Streans end Timing
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5cde Economi;,~:

• Service Des ign CI1d Definition

• Advertising CI1d Promotion

• Dis tribution

• Instdlation

• Billing CI1d Back Office Operations
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Maket strategy:
Compernenting terrestrid netwaks

DepoYrTBnt

SkyBridge could enable the service providers to gain the advantage of achieving nationwide coverage
immediately. 2004 Terrestrial Deployment

Cable ADSL MMDS Cable Today
74% 58%2 55%2 35%
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Average Annual
Household Income

(Thousands of Dollars)

10 100 1000
Household DensIty

(Households per square mile, log scale)

Source Paul Kagan. RT Alex Brown. Market Statistics. 1999. Census data, Mercer analysis.
PredIcted ADSL rollout is to 72% of population. but technical limitations reduce availability to 58%.

2 Predicted MMDS rollout is to 74% of populatIon. but line of sight limitations reduce availability to 55%.

10000 100000

",,"""''1 =Areas not likely to be deployed
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Maket strat~:
Cornperrenting terres trid netwaks

- Fill g::p rntentid

SkyBridge could enable fill-gap and path-finder technology solutions.

Sample of Predicted 2004 Cable, ADSL, and MMDS Deployment

• Deployment of cable,
ADSL, and MMDS will
likely be spotty; especially
in early years

• SkyBridge can be used as
a fill-gap technology
enabling in-region players
to offer ubiquitous
serVIces

• SkyBridge is also well
positioned to offer a path­
finder solution for service
providers entering new
territories

~ = Areas not likely to be deployed
Source Mercer AnalySIS.
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Maket strategy:

Compernenting terrestrid netwaks
- ADSL

Additional Coverage May Be Limited by Technology

T OistmCB fran Centrd OffiCB: Limited to line) vvithin 18,000 feet of the mntrd offiCB

T Oigtd LeDpCcrrier (OLe): Not fecsitje fa line) servoo by trc:dtimd OLCs

T Bm line): Od3r linES Vvith ai~ tq::s md I<XXJ cDls inaecse p-ovisimingtirre md a:6ts

T RegJotay: REQJlotay ruling3 m q::Bn CXXB3S imp:xi timing

Proiected DSL Covera~e in 2004 Leaves >40% Uncovered

100%

80%

DSL
Coverage 60%

(Percent
of U.S.

40%
Household

s)
20%

0%

1999 2000 2001 2002 2003 2004

City Center

Urban

Rural
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Economics Will Impact Coverage1

Maket strategy:
Cornpernenting terrestrid netwaks

- CctJe

Additional Coverage May Be Limited by Small MSOs

Bandwidth
upgrade

Reverse
amplifiers

Routers

Installation
& wiring

Cable
modem

$1,400

$1,200

$1,000

$800

-$000-

$400

.. $200

$0

Rural Urban

Lif~tiTr)(.lIgl11.( ...
......oft.~tmJlQ~L

Oty Center

T Srrdl rv1S Os nurrter aver 10,000, md serve
cp:xoxirrately 7% of a:tJe sutsait:ers

T rv1cny of these srrdl q::Bratas c:b not hOle a
suffident OJstcrrer me to recaJp 2-vvay
ur=gcx:.e investrrents with Internet cxx:ess fE3e)

T Sam q::eratas ae instecd chc::o:;ing pCNide 1­
vvay Internet cxx::e:; s aver c:x::t:J e, us ing a telCD

return p:Jth

Source: FCC. Allied Busmess Intelligence. Network. vendor interviews. Mercer analysis.
IEstimated co>t 2002

Projected Cable Modem Coverage in 2004 Leaves -26% Uncovered

100%

Cable modem 80%
Coverage
(Percent 60%

orD.S.
Households) 40%

20%

0%

1999 2000 2001 2002 2003
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r
2004


